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Examination Guide

FA5 — Individual Savings Accounts administration

Based on the 2022/2023 syllabus examined from 1 September 2022 until 31 August
2023

Introduction

This examination guide has been produced by the Examinations Department at the Chartered Insurance
Institute to assist students in their preparation for the FA5 examination. It contains a specimen
examination with answer key.

Ideally, students should have completed the majority of their studies before attempting the specimen
examination. Students should allow themselves one hour to complete the examination. They should
then review their performance to identify areas of weakness on which to concentrate the remainder of
their study time.

Although the specimen examination in this guide is typical of a FA5 examination, it should be noted that
it is not possible to test every single aspect of the syllabus in any one particular examination. To
prepare properly for the examination, candidates should make full use of the tuition options available
and read as widely as possible to ensure that the whole syllabus has been covered. They should also
endeavour to keep as up-to-date as possible with developments in the industry by reading the
periodicals listed in the FA5 reading list, which is located on the syllabus in this examination guide and
on the Cll website at www.cii.co.uk.

Background Information

Cll examination questions undergo a rigorous writing and editing process before reaching an
examination. The questions are written to strict guidelines by practitioners with relevant technical
knowledge and experience. Questions are very carefully worded to ensure that all the information
required to answer the question is provided in a clear and concise manner. They are then edited by an
independent panel of experienced practitioners who have been specifically trained to ensure that
guestions are technically correct, clear and unambiguous. As a final check, each examination is
scrutinised by the Senior Examiner and a Cll assessmentexpert.

Occasionally a question will require amendment after the examination guide is first published. In such
an event, the revised question will be published on the Cll website:

1) Visit www.cii.co.uk/learning/qualifications/unit-individual-savings-account-administration-fa5/
2) Select ‘exam guide update’ on the right-hand side of the page

Candidates should also refer here for the latest information on changes to law and practice and when
they will be examined.
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Syllabus

The FA5 syllabus is published on the Cll website at www.cii.co.uk. Candidates should note that the
examination is based on the syllabus, rather than on any particular tuition material. Of course, the ClI
tuition material will provide the vast majority of the information required to perform well in the
examination, but the Cll recommends that students consult other reference materials to supplement
their studies.

Supporting information for the syllabus which contains a detailed overview of the areas covered can be
found on the unit page. Select Supporting information for the 2022/2023 syllabus on the right-hand
side of the page.

Skill Specification

The skill level tested in each examination question is determined by the syllabus. Each learning
outcome specifies the level of skill required of candidates and thus the level at which candidates may
be tested. Learning outcomes for FA5 encompass the skill levels of know or understand. Different skill
levels lead to differenttypes of question, examples of which follow.

Know - Knowledge-based questions require the candidate to recall factual information. Typically
questions may ask ‘What’, ‘When’ or ‘Who’. Questions set on a know learning outcome can only test
knowledge.

Understand - To answer questions based on understanding, the candidate must be able to link pieces of
information togetherin cause-and-effectrelationships. Typically questions may ask ‘Why’. Questions
set on an understand learning outcome can test either knowledge or understanding or both Skill
Specification.

FA5 Examination Guide 2022/2023 4
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Examination Information

The method of assessment for the FA5 examination is 50 multiple choice questions (MCQs). 1 hour is
allowed for this examination.

The FAS5 syllabus provided in this examination guide will be examined from 1 September 2022 until
31 August 2023.

Candidates will be examined on the basis of English law and practice in the tax year 2022/2023 unless
otherwise stated.

The general rule is that the new tax year and changes arising from the Finance Act will be examined
from 1 September each year. Other changes, not related to the Finance Act, will not be examined
earlier than 3 months after they come into effect.

A multiple choice question consists of a problem followed by four options, labelled A, B, C and D, from
which the candidate is asked to choose the correct response. Each question will contain only one
correct or best response to the problem posed.

One mark is awarded for each correct response identified by the candidate. No mark is awarded if the
candidate either chooses an incorrect response, chooses more than one response or fails to choose any
response. No marks are deducted for candidates choosing an incorrect response.

While no questions involve complex calculations, candidates are permitted to use calculators during the
examination. If you bring a calculator into the examination room, it must be a silent battery or
solar-powered non-programmable calculator. The use of electronic equipment capable of being
programmed to hold alphabetic or numerical data and/or formulae is prohibited. You may use a
financial or scientific calculator, provided it meets these requirements.

Candidates are permitted to make rough notes. Candidates are not permitted, under any
circumstances, to remove any papers relating to the examination from the examination room.

FA5 Examination Guide 2022/2023 5
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Examination Technique: Multiple Choice Questions

The best approach to multiple choice examinations is to work methodically through the questions.

The questions are worded very carefully to ensure that all the information required is presented in a
concise and clear manner. It cannot be emphasised too strongly that understanding the precise
meaning of the question is vital. If candidates miss a crucial point when reading the question it could
result in choosing the wrong option. Candidates should read carefully through the question and all the
options before attempting to answer.

Candidates should pay particular attention to any words in the question which are emphasised in bold
type, for example, maximum, minimum, main, most, normally and usually. Negative wording is
further emphasised by the use of capital letters, for example NOT, CANNOT.

Candidates should not spend too much time on any one question. If they cannot make up their mind,
they should leave the question and come back to it later.

When all of the questions have been answered, it is prudent to use any remaining time to go through
each question again, carefully, to double-check that nothing has been missed. Altering just one
incorrect response to a correct response could make the difference between passing and failing.

After the Examination

Rigorous checks are made to ensure the correctness of the results issued. A pre-defined quota of
passes to be awarded does not exist. If all candidates achieve a score of at least the pass mark, then all
candidates will be awarded a pass grade. Individual feedback on the candidate’s examination
performance is automatically provided and will indicate the result achieved and, for each syllabus
learning outcome, the percentage of questionsin the examination that were answered correctly.

FA5 Examination Guide 2022/2023 6



Chartered
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Institute

Individual Savings
Accounts administration

Purpose

At the end of this unit, candidates should understand the:
* main features and uses of Individual Savings Accounts;
* ISA investors and applications;

» ISA withdrawals, closure, deaths of investors, transfers;
* HMRC rules concerning ISAs.

Summary of learning outcomes Number of questions
in the examination*
1. Know the main features and uses of Individual Savings Accounts (ISAs). 2
2. Understand ISA investors and applications. 8
3. Know the regulation and authorisation of ISAs. 4
4. Know ISA investment rules and restrictions. 7
5. Understand income and tax claims. 5
6. Understand ISA holder rights. 2
7. Know the charges and expenses of ISAs. 3
8. Understand ISA withdrawals, closure, the death of an investor, transfers. 1"
9. Know ISA returns of information and HMRC inspections. 5
10. Understand the different features and administrative requirements of junior ISAs and 3
Child Trust Funds.

* The test specification has an in-built element of flexibility. It is designed to be used as a guide for study and is not a statement of actual
number of questions that will appear in every exam. However, the number of questions testing each learning outcome will generally be within
the range plus or minus 2 of the number indicated.

Published June 2022

©2022 The Chartered Insurance Institute. All rights reserved.




Important notes

Method of assessment: 50 multiple choice questions (MCQs). 1 hour is allowed for this
examination.

This syllabus will be examined from 1 September 2022 until 31 August 2023.

Candidates will be examined on the basis of English law and practice in the tax year 2022/2023
unless otherwise stated.

This PDF document is accessible through screen reader attachments to your web browser and has
been designed to be read via the speechify extension available on Chrome. Speechify is an
extension that is available from https://speechify.com/. If for accessibility reasons you require this
document in an alternative format, please contact us on ukcentreadministration@cii.co.uk to
discuss your needs.

Candidates should refer to the Cll website for the latest information on changes to law and practice
and when they will be examined:

1. Visit www.cii.co.uk/qualifications

2. Select the appropriate qualification

3. Select your unit from the list provided

4. Select qualification update on the right hand side of the page

Published June 2022
©2022 The Chartered Insurance Institute. All rights reserved.
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1.1
1.2

21

2.2

3.1
3.2

41

5.1

52

8.1

8.2

9.1

9.2

10.

101

Know the main features and uses of
Individual Savings Accounts (ISAs).
Identify the basic features of ISAs.

Describe the main uses of ISAs for saving, security
for a loan and retirement.

Understand ISA investors and
applications.

Describe the main requirements and issues
associated with ISA applications.

Describe the cancellation and cooling-off
procedures.

Know the regulation and authorisation of
ISAs.

Describe the key legislative basis of ISAs.

Describe how ISAs are authorised and withdrawn,

including the main parties, processes and
considerations involved.

Know ISA investment rules and
restrictions.
Describe the ISA investment rules and restrictions.

Understand income and tax claims.
Describe the tax treatment of various forms of ISA
income.

Describe the manager’s responsibilities and
appropriate actions concerning tax claims.

Understand ISA holder rights.
Describe the manager’s obligations to ISA holders.

Know the charges and expenses of ISAs.
Describe charges and expenses of ISAs.

Explain the exit and transfer charges applicable to
ISAs.

Understand ISA withdrawals, closure, the
death of an investor, transfers.

Identify the issues and actions necessary to deal
with ISA withdrawals, closures and the death of an
investor.

Identify the issues and processes involved in
transferring ISAs and ISA account managers.

Know ISA returns of information and
HMRC inspections.

Identify the HMRC requirements for annual ISA
returns.

Describe the HMRC inspection regime and the
handling of breaches.

Understand the different features and
administrative requirements of junior
ISAs and Child Trust Funds.

Identify the main features and administrative
requirements of junior ISAs and Child Trust Funds.

Reading list

The following list provides details of further
reading which may assist you with your
studies.

Note: The examination will test the
syllabus alone.

The reading list is provided for guidance
only and is not in itself the subject of the
examination.

The resources listed here will help you
keep up-to-date with developments and
provide a wider coverage of syllabus topics.

Cll study texts
Individual savings accounts administration.
London: CllI. Study text FAS.

Journals and magazines

Financial adviser. London: FT Business.
Weekly. Available online at
www.ftadviser.com.

Financial times. London: Financial Times.
Daily. Available online at www.ft.com.

Personal finance professional (previously
Financial solutions). London: CII. Six issues
a year.

Money management. London: FT Business.
Monthly. Available online www.ftadviser.com/
brand/money-management.

Reference materials

International dictionary of banking and
finance. John Clark. Hoboken, New Jersey:
Routledge, 2013.*

Harriman’s financial dictionary: over 2,600
essential financial terms. Edited by Simon
Briscoe and Jane Fuller. Petersfield:
Harriman House, 2007.*

Examination guide

An examination guide, which includes a
specimen paper, is available to purchase via
WWW.CIi.co.uK.

If you have a current study text enrolment,
the current examination guide is included
and is accessible via Revisionmate
(www.revisionmate.com). Details of how to
access Revisionmate are on the first page of
your study text.

It is recommended that you only study from
the most recent version of the examination
guide.

Published June 2022

©2022 The Chartered Insurance Institute. All rights reserved.

3of4


https://www.ftadviser.com
https://www.ft.com
https://www.ftadviser.com/brand/money-management
https://www.ftadviser.com/brand/money-management
http://www.cii.co.uk
http://www.revisionmate.com

Exam technique/study skills

There are many modestly priced guides
available in bookshops. You should choose
one which suits your requirements.
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Examination Guide

1. Greggisa higher-rate taxpayerand has already utilised his dividend allowance for the tax year
2022/2023. What rate of tax, if any, will Gregg pay on a dividend paid from the ISA during the
current tax year?

A. Nil.

B. 8.5%
C. 33.75%
D. 40%

2. Barbara, aged 50, is a higher-rate taxpayerand has recently invested £5,000 in a cash ISA to save
towards her retirement. What conditions apply to this investment?
A. She is not permitted to withdraw the funds until she reachesa minimum age of 55.
B. She is permitted to withdraw a maximum of 25% of the funds with no personal tax liability.
C. She is permitted to withdraw any amount of the funds at any time with no personal tax liability.
D. She must use at least 75% of the fund to provide an income in retirement.

3. Alice lives in France with her husband, who is a UK Crown employee. She currently makes
subscriptions to both a cash ISA and a stocks and shares ISA. If Alice divorces her husband and
remains in France, what is her eligibility for continuing her ISA subscriptions?

A. She is eligible to subscribe to both ISAs for a maximum of 90 days following the divorce.

B. She is eligible to subscribe only to the cash ISA for the remainder of the tax year.

C. She is eligible to subscribe only to the stocks and shares ISA for the remainder of the tax year.
D. Sheis eligible to contribute to both ISAs for the remainder of the tax year only.

4. Billy lives on a houseboat for which he does NOT have home mooring. What rule therefore applies
regarding his eligibility to subscribe to an ISA?
A. He may subscribe if he can provide an acceptable correspondence address.
B. He may only subscribe once he has established a home mooring address.
C. HM Revenue & Customs may offerspecial dispensation if he can provide the permanent
residential address of a close relative.
D. HM Revenue & Customs may offer special dispensation if a close relative can confirm his
identity.

5. If aninvestor submits an ISA application form containing his new home address, for which he does
NOT yet have a postcode, what action should the ISA manager take in relation to this omission?
A. Arrange for a PO Box number with postcode and enter that postcode.
B. Delay processing the application until the postcode is available.
C. Enter a generic, temporary postcode.
D. Process the application, obtaining the postcode from the investor when it becomesavailable.

FA5 Examination Guide 2022/2023 11
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11.
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Emily wants to start an ISA for the current tax year and has told the ISA manager that her National
Insurance number is NOT in the required format. What should the ISA manager therefore enterin
the National Insurance number section of her application form?

A. A dummy National Insurance number of TN123456X.

B. A dummy National Insurance number of QQ999999A.

C. An explanation of Emily’s National Insurance status.

D. No current National Insurance number is available.

Due to the omission of the date of birth on an application form, the ISA manager opened an ISA
account on a provisional basis. Inthese circumstances, what maximum period does HM Revenue &
Customs recommend the customer be given to provide the missing information?

A. 3 weeks.

B. 30 days.

C. 6 weeks.

D. 60 days.

An investor subscribed £2,000 into a cash ISA in the tax year 2022/2023, but exercised his
cancellation rights within the allowed period. What is the maximum amount that he is permitted
to subscribe to another cash ISAin the same tax year as a consequence?

A. £7,000

B. £8,000

C. £20,000

D. £22,000

John lives permanently in the ChannelIslands and wants to subscribe to a stocks and shares ISA for
the tax year 2022/2023. In what circumstances is he eligible?

A. In all circumstances.

B. If heis a UKcrown employee.

C. If he spendsa minimum of 183 days per year in the Channellslands.

D. If he has subscribed to an ISAin a previous tax year.

Olivia has recently applied for a stocks and shares ISA over the telephone. In order for the
application to be valid, the ISA manager must

A. check if Olivia has made a written application previously.

B. make a written declaration and notify Olivia of its contents.

C. obtain Olivia’s written signature.

D. requestthat Olivia return a paper application form.

Who has primary responsibility for dealing with queriesand claims from ISA managers?
A. The Bank of England.

B. Financial Conduct Authority.

C. HM Revenue & Customs Savings Scheme Office.

D. HM Revenue & Customs Treasury.

FA5 Examination Guide 2022/2023 12
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13.

14.

15.

16.

17.

Examination Guide

A financial services firm intends to cease acting as a cash ISA manager. What minimum period of
notice must be provided to HM Revenue & Customs?

A. 30 days.

B. 60 days.

C. 90 days.

D. 120 days.

The process by which laundered money is finally converted into the proceeds of a legitimate
business or investment portfolio, is known as

A. concealing.

B. integration.

C. layering.

D. placement.

An ISA manager uses a third party administrator, with whom it has a service level agreement. What
is the position with regard to responsibility to HM Revenue & Customs?

A. The administrator is solely responsible.

B. The ISA manager remains solely responsible.

C. The ISA manager and the administrator hold joint responsibility.

D. It dependson the agreement between the ISA manager and the administrator.

When monthly payments are made to a stocks and shares ISA, what payment method do providers
prefer?

A. Cheque.

B. Credit card.

C. Debit card.

D. Direct debit.

Jenny’s father has started making contributions to her stocks and shares ISA. What effect, if any,
does this have with regard to the tax status of the ISA?

A. It has no effect.

B. All income within the ISAwill be taxed at her father’s marginal rate.

C. All income within the ISA is immediately taxable in Jenny’s hands.

D. Any withdrawals made by Jenny could be liable to Capital Gains Tax.

A shareholding is to be transferred from an approved scheme into an ISA. The two relevant prices
shown on the London Stock Exchange Daily Official List are 682.00 and 716.00. What is the share
price based on the quarter-up rule?

A. 690.50

B. 697.50

C. 707.50

D. 713.50

FA5 Examination Guide 2022/2023 13
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The investments that managers may purchase, make or hold in an innovative finance ISA include
A. cash.

B. life assurance policies.

C. Unauthorised Collective Investment Schemes.

D. shares emerging from an approved scheme.

How would HM Revenue & Customs treat a cash ISAif it had beenfundedfrom a connected
account, which had enabled the cash ISAto be opened on significantly more favourable terms than
would otherwise have been offered?

A. Both accounts will remain valid provided no more than £100 per month is transferred.

B. Both accounts will remain valid provided no more than £200 per month is transferred.

C. The ISA account will cease to be valid and interest underit is likely to be taxable.

D. The feederaccount will be closed and the provider fined.

On 1 September 2022 Jeanne was allowed to make a subscription of £30,000 to a cash ISA, which
exceeds hersubscription limit for the tax year 2022/2023. Why was she allowed to do this?

A. She had not contributed to a stocks and shares ISA during the tax year 2021/2022.

B. The cash ISA manager has been declared in default by either the Financial Conduct Authority or
the Financial Services Compensation Scheme.

C. She has unused subscriptions from the previous tax year.

D. The funds originally derived from an approved Share Incentive Plan.

With regard to an insurance policy being held within an ISA, an ISA manager needsto be aware that
such policies must be established

A. on thelife of an ISA investor only.

B. on the life of an ISA investor or on a joint life basis with the investor’s spouse.

C. on alife of another basis.

D. under trust.

Innovative finance ISAs have beenintroduced primarily so that a manager may purchase, make or
hold

A. peer-to-peerloans and cash.

B. eligible life assurance policies.

C. shares emerging from an approved incentive scheme.

D. unauthorised collective investment schemes.

Additional shares have beenallocated to the underlying holdings of several stocks and sharesISAs
at no extra cost. This benefiteventis most likelyto be known as a

A. bonus issue.

B. cash dividend.

C. interest payment.

D. scrip dividend.

FA5 Examination Guide 2022/2023 14
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An ISA manager uses a third-party administration company to help with the management of stocks
and shares ISAs. In this instance, all tax returns and claims must be signed by

A. the administration company’s finance director.

B. the administration company’s reporting officer.

C. an authorised signatory of the ISA manager.

D. the finance director of the ISA manager.

An ISA10 interim claim form completed by an ISA manager can cover what period?
A. 3 tax months.

B. 6 tax months.

C. 9 tax months.

D. 12 tax months.

As a result of taking up a 1:5 rights issue, non-ISA able shares were acquired undera stocks and
shares ISA. Consequently, the shares must be sold nil paid or removed from the ISA within what
maximum time limit?

A. 14 days.

B. 30 days.

C. 60 days.

D. 90 days.

An ISA manager has accepted an application to open a stocks and shares ISA, but due to his
negligence it was started two weeks later than intended, causing the account value to be £130 less
than would otherwise have beenthe case. What, if anything, is the maximum amount payable
directly into the fund by the ISA manager to compensate the client?

A. Nothing.

B. £25

C. £50

D. £130

Which type of charge levied in relation to a stocks and shares ISA typically operateson a sliding
scale basis?

A. Bid-offer spread.

B. Exit fee.

C. Stamp duty.

D. Audit fee.

The initial charge made when purchasing units in a unit trust
A. is only permitted on UK equity investments.

B. is not permitted on ISA investments.

C. must be met from funds outside of the ISA.

D. must be met from funds within the ISA.

FA5 Examination Guide 2022/2023 15
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What type of charge can be levied directly against the investor under a cash ISA?
A. Panel on Takeoversand Mergerslevy.

B. Market value adjustment.

C. Dilution fee.

D. Withdrawal penalty.

Catherine has an ISA that is investedin specialist funds. Due to the outperformance of the fund, a
performance fee is now payable. What is the most likely way this will be applied to Catherine’s
ISA?

A. As a one-off charge.

B. As an addition to the bid-offerspread.

C. As an increased exit charge on the surrender or transfer of the ISA.

D. As an increased exit charge on the transfer of the ISA only.

Jane is making a cash additional permitted subscription following the death of her late husband,
Jack. The administration of his estate was completed within two months. Within

what maximum period following the date of death must his wife make an additional permitted
subscription?

A. Six months.

B. Oneyear.

C. Two years.

D. Three years.

When Colin wished to withdraw his shares from his stocks and shares ISA, the quarter-up price was
£3,200 and the mid-market price was £3,300. How much should normally be used for market value
purposes?

A. £3,200

B. £3,225

C. £3,250

D. £3,300

A manager has realised that the holder of an ISA had NOT satisfied the residency qualification in his
original application. In this case

A. no action is required to repair the breach if it is a cash ISA.

B. the breach can only be repaired if it is inadvertent.

C. the breach can only be repaired if the client’s correct residency is confirmed.

D. the ISA cannot be repaired and must be voided.

Janice’s husband died recently and his son from his first marriage has inherited half of his stocks
and shares ISAs with Janice inheriting the other half. With regard to the additional permitted
subscription allowance

A. his son will inherit the full allowance.

B. his son’s wife will be able to claim the allowance.

C. his wife will inherit the full allowance.

D. they will each inherit 50% of the allowance.

FA5 Examination Guide 2022/2023 16
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An ISA investor died on 20 May 2022. What is the maximum period after the date of death that
the investments can be designated as a continuing account of a deceased investor and remain free
of tax?

A. Until the death certificate is presented to the ISA manager.

B. Until the proceeds are paid to the personal representatives.

C. Until the earlier of a period of three years or until the administration of the estate is complete.
D. Until the later of a period of three years or until the administration of the estate is complete.

When an ISA manager discovers that an ISA account is invalid but CANNOT be repaired the account
A. may remain open but is subjectto a 20% Income Tax charge.

B. may remain open but is subject to a 40% Income Tax charge.

C. must be closed with the loss of all tax exemptions.

D. must be closed but retains its tax exemptions to the date of discovery of being invalid.

Max has requested to transfer previous years’ ISA subscriptions into an existing ISA account for
which the manager already holds a valid application. According to the ISA regulations, what rule
normally applies regarding the need for Max to complete a transfer application in respect of this
request?

A. No transfer application is deemed necessary, but a transferauthority form would be completed.
B. The standard transfer application should be completed.

C. The standard application form should be completed only where the transfer is from a stocks and
shares ISA.

D. The standard application form should be completed only where the transferis from a cash ISA.

Janine’s ISAinvestments were transferred to a new ISA manager in July 2021. If the transferring
manager solely takesinto account the Money Laundering Regulations, the earliest that records
relating to the evidence of her identity can be destroyedis July

A. 2024

B. 2026

C. 2027

D. 2031

When transferring a cash ISA from one provider to another, it is important to avoid issuing a
cheque payable to the investorin order to

A. avoid double charging.

B. decrease the risk of fraud.

C. ensure the ISA’s status is maintained.

D. reduce risk exposure of market movements.
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An ISA investor is in the process of transferring ISA funds from one provider to another. The
transfer history form completed by the transferring manager shows an ISA type of ‘X’. What does
this indicate?

A. The ISAbeing transferred is a cash ISA.

B. The ISA being transferredis a stocks and shares ISA.

C. Only the current year’s subscription is being transferred.

D. Only previous years’ subscriptions are being transferred.

When transferring a cash ISA, within what maximum period should a new ISAmanager forward an
instruction to the old ISA manager?

A. Five business days.

B. Seven business days.

C. One calendar week.

D. Two calendar weeks.

When an investor exercised an in specie transfer of shares into a stocks and shares ISA, it was
necessary for the manager to apply to HM Revenue & Customs for a valuation. This was as a direct
result of the

A. bargains only having been done at special prices.

B. London Stock Exchange Daily Official List prices having fallen by 10% overnight.

C. quarter-up price being 6% higher than the mid-market price.

D. shares being unlisted and acquired through an approved share scheme.

Where used, how frequently must ISA managers submit the ISA25 (Stats) to HM Revenue &
Customs?

A. Monthly.

B. Quarterly.

C. Half-yearly.

D. Annually.

A ISA manager is required to complete an annual return of information about the ISAs they
manage. They should include details of all

A. ISAs and JISAs that have beentransferred in and ISAs that have been closed.

B. ISAs and JISAs that have been transferred in and ISAs and JISAs that have been closed.

C. ISAs and JISAs transferred out in full in the period covered by the return.

D. ISAsand JISAs made void in the period covered by the return.

In order to assist with inspection visits, HM Revenue & Customs requires ISA managers to retain ISA
applications where accounts remain open and have NOT been transferred to another ISA manager
for what minimum period?

A. 3 years.

B. 4 years.

C. 6 years.

D. 10 years.
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47. An ISA manager has beengiven until 8 December, at the latest, to complete his annual returns of
information under the ISA regulations. This deadline applies as a direct result of
A. the annual return including a claim for a previous tax year.
B. the ISA manager ceasing to act as an ISA manager in early October.
C. the ISA manager having performedthe role for less than a full tax year.
D. a special dispensation being granted due to a systems failure.

48. Nathan was born in 2006 and is a UK resident. Why is he ineligible for a junior ISA?
A. He has an existing Child Trust Fund.
B. He is the beneficiary of an absolute trust.
C. His father is an additional-rate taxpayer.
D. His parents are of foreign domicile.

49. Annie has beenthe registered contact throughout the term of Ed’s junior ISA. Ed is now aged 16
and has requested to take registered contact status. Assuming the correct information has been
provided on Ed’s application form, what rule applies regarding both Ed’s and Annie’s status under
the junior ISA?

A. Annie must choose whetheror not to retain Ed as joint registered contact until he is 18.
B. Annie must remain the registered contact until Ed is 18.
C. Ed becomesthe sole registered contact on the account.
D. Ed must choose whetheror not to retain Annie as joint registered contact until he is 18.

50. A stocks and shares junior ISA was opened for Martha when she was four yearsold. Despite
Martha being in perfect health, the junior ISA was closed by the ISA manager a few years later. This
was as a direct result of
A. a cash ISAbeing openedfor her.

B. charges eroding the balance to zero.
C. subscriptions being paid by someone other than the registered contact.
D. the value of the account exceeding £9,000.
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Specimen Examination Answers and Learning Outcomes Covered

Question

Answer

Learning

Question Answer

Learning

Question Answer

Learning

Learning Outcome 1

Outcome

Outcome

Learning Outcome 5

Learning Outcome 9

Outcome

1 A 1.1 23 A 5.1 44 D 9.1
2 C 1.2 24 C 5.2 45 A 9.1
2 Questions 25 B 5.2 46 C 9.2
26 B 5.1 47 B 9.1
Learning Outcome 2 4 Questions 4 Questions
3 D 2.1
4 A 2.1 Learning Outcome 6 Learning Outcome 10
5 D 2.1 27 | D | 6.1 48 A 10.1
6 B 2.1 1 Question 49 C 10.1
7 B 2.1 50 B 10.1
8 C 2.2 Learning Outcome 7 3 Questions
9 B 2.1 28 B 7.2
10 B 2.1 29 D 7.1
8 Questions 30 D 7.2
31 A 7.1
Learning Outcome 3 4 Questions
11 C 3.1
12 A 3.2 Learning Outcome 8
13 B 3.2 32 D 8.1
14 B 3.2 33 A 8.1
4 Questions 34 D 8.1
35 C 8.1
Learning Outcome 4 36 C 8.1
15 D 4.1 37 C 8.1
16 A 4.1 38 A 8.2
17 A 41 39 B 8.2
18 A 4.1 40 C 8.2
19 C 4.1 41 D 8.2
20 B 4.1 42 A 8.2
21 A 4.1 43 D 8.2
22 A 4.1 12 Questions
8 Questions
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